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CLOSING PRICE TRAILING P/E SHARESOUT MARKET CAP 35YEAREPS PRICE TARGET
11/14/06 (TTM) (MILS) (MiILS)) GROWTH
$8.13 NM 51.7 $420.3 N/A $15.00
ANNUAL DATA— DECEMBER YEAR END EARNINGS
2005A 2006E 2007E Q1 Q2 Q3 Q4 ANNUAL

EPS $(0.49) $0.12 $0.90 2007E | $ 0.15 $ 0.24 $0.23 $ 0.27 $ 0.90
P/E N/M 31.1 6.2 2006E | $(0.02) | $ 0.03 $0.01 $010 [$012
REVENUE (MIL.) $49.7 $206.3 $598.5 2005A $(0.11) | $ 0.00 $(0.13) | $(0.28) | $(0.49)
P/S 8.45 2.04 0.70 2004A $(0.53)

Looking to the Future Through the Windshield, Not the Rearview Mirror!

FRPT announced their third quarter operating results late on the afternoon of November 14", Everyone knows the bad
news (At this time of night, that phrase makes me think I might be sounding too much like the radio personality, Paul
Harvey, for comfort.), ten vehicles were not inspected in time to be accepted by the US Government. Therefore, the
revenue recognition approach that the Company uses did not allow for those associated revenuesto be included in the
quarter’ sresults. Hence, FRPT reported $42.16 million of total revenues for the period.

On the other hand, even with the lower level of quarter revenues, the Company’ s operating results—particularly gross
margin and bottom line figures—were impressive. FRPT reported a $0.01 in profit. Remember, this was on the basis of a
much lower revenue number and the significant costs of starting a second Cougar manufacturing line and other quantum
increases in the production process.

| think that it isimportant to note that if the 10 vehicles did get inspected, that would have added another $6.5 million to
$8 million in incremental revenue. A back-of-the envelope cal cul ation suggeststhat the firm should have made an
additional 2¢. Or, produced an operating profit figure that would have equaled what FRPT delivered in the second quarter.
We now just have something to look forward to in the final quarter of the year.

It is very significant that the quarter’ s operating costs--particularly the G& A costs—were as restrained as they were.
Think about what is happening. The company ought to be 4-times the sizeis was in 2005, yet operating costs while
adding manufacturing and fabrication lines are nearly stable. It portends very well for 2007.

Asto our model, we have updated the fourth quarter to better reflect the improved flow of business and strong operating
margins we are now using $0.10 for Q4. For next year, we have boosted out revenue number to reflect the start-up and
operation of three Cougar lines, aramp in production for Buffal os, and the beginning of “seeding” models of the Cheetah.
Given that combination of product increases, we are now using $598 million in sales.

Also based on the production ramp, we are modestly adjusting upward our estimated margins while continuing to restrain
G&A inour model for next year. | know |I'm going to be aggressive, but never have | witnessed in my 30 professional
yearsin the market an operation that added production capacity and increased revenues like | have witnessed with FRPT.
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More spectacularly, this has been done with incredible Op Ex restraint. On that basis, we are now using $0.90 in fully-
taxed EPSfor 2007.

Valuation for the shares can be approached from two perspectives: essentially 15-times $1.00, or using a higher multiple
given the service and repair component of the trucks and the technology, on alower risk-adjusted earningsfigure. The
target today is the mid —teens.
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For ce Protection, Inc.
FY: Dec
5 in millions, except EPS 1Q05 2Q05 3Q05 4Q05 1Q06 2Q06 3Q06 4Q06 1Q07 2Q07 3Q07 4Q07 Year 2004 Year 2005 Year 2006 Year 2007
31-Mar-05_ 30-Jun-05_ 30-Sep-05 31-Dec-05 31-Mar-06 _30-Jun-06 _30-Sep-06 31-Dec-06_31-Mar-07 _30-Jun-07 _30-Sep-07 31-Dec-07 31-Dec-04 31-Dec-05 31-Dec-06_31-Dec-07
Vehicle sales $33.000  $43.765  $32.043  $61.290 $105.700 $141.250 $133.000 $152.500 na na $170.098  $532.450
Parts and Supplies revenues $1.800 $12.309 $10.118 $9.000 $10.000 $11.500 $13.000 $14.000 na na $33.227 $48.500
Service revenues $3.000 $4.000 $4.500 $4.500 $4.500 na na $3.000  $17.500
Total revenues $5.853 $18.295 .303 16.240 .803 6.074 2.161 73.290 119.700 157.250 150.500 171.000 $10.274 $49.691  $206.328  $598.450
Cost of Goods Sold $6.395 $14.259 $7.770 $15.992 $28.165 $45.917 $34.242 $58.745 $96.557  $126.369  $119.114 $134.444 $11.267 $44.416  $167.069  $476.483
Gross Profit ($0.542) $4.036 $1.533 $0.248 $6.638 $10.157 $7.919 $14.545 $23.143 $30.882 $31.387 $36.557 ($0.993) $5.275 $39.259  $121.968
Gross Profit Margin -9.26% 22.06% 16.48% 1.53% 19.07% 18.11% 18.78% 19.85% 19.33% 19.64% 20.85% 21.38% -9.67% 10.62% 19.03% 20.38%
Operating Expesnes $3.202 $3.732 $4.780 $6.530 $6.523 $8.125 $7.327 $9.150 $10.200 $11.250 $12.300 $13.850 $9.136 $18.244 $31.125 $47.600
G&A Expenses $6.781 $8.500 $9.500 $10.500 $11.500 $13.000
R&D Expenses $0.546 $0.650 $0.700 $0.750 $0.800 $0.850
Operating Profit ($3.744)  $0.304 _ ($3.247) _ ($6.282) _ $0.115 $2.032  $0.592 $5.395  $12.943  $19.632  $19.087 _ $22.707 ($10.129) ($12.969) _ $8.134 _ $74.368
Operating Margin -63.97% 1.66%  -34.90% -38.68% 0.33% 3.62% 1.40% 7.36% 10.81% 12.48% 12.68% 13.28% -98.59% -26.10% 3.94% 12.43%
Other Income (Expense)
Interest income $0.039 $0.029 $0.019 $0.016 $0.027 $0.021 $0.121 $0.125 $0.050 $0.060 $0.070 $0.080 $0.570 $0.103 $0.294 $0.260
Interest expense ($0.277)  ($0.204) ($0.364)  ($0.863) ($0.807)  ($0.819) ($0.110)  ($0.115) ($0.255)  $0.450 $0550  $0.650 ($0.685)  ($1.708)  ($1.851)  $1.395
Non-recurring warranty expense ($2.013) $0.000 ($2.013) $0.000 $0.000
Impairment |osses-goodwill $0.000 $0.000 $0.000 $0.000
Total other income ($0.238)  ($0.175) ($2.358)  ($0.847) ($0.780)  ($0.798)  $0.011 $0.010  ($0.205)  $0.510 $0.620  $0.730 ($0.115)  ($3.618)  ($1.557)  $1.655
Pretax Income ($3.982) $0.129 ($5.605)  ($7.129)  ($0.665) $1.234 $0.603 $5.405  $12.738  $20.142  $19.707  $23.437 ($10.244) ($16.587) $6.577  $76.023
Taxes $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $0.000 $4.458 $7.050 $6.897 $8.203 $0.000 $0.000 $0.000 $26.608
Rate 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 35.0% 35.0% 35.0% 35.0% 0.0% 0.0% 0.0% 35.0%
|ncome from continuing operations ($3.982) $0.129 ($5.605)  ($7.129)  ($0.665) $1.234 $0.603 $5.405 $8.280 $13.092  $12.809 $15.234 ($10.244) ($16.587) $6.577 $49.415
Net Income/L oss per share ($0.02) $0.03 $0.01 $0.10 $0.15 $0.24 $0.23 $0.27 ($0.53) ($0.49) $0.12 $0.90
37.452 44.851 51.692 53.450 54.500 55.250 55.300 55.400 19.358 33.927 46.861 55.113

This report was prepared from data and information believed reliable but not guaranteed by us as to its accuracy and does not purport to be complete. It is not to be considered as an offer to sell or a solicitation of an offer to buy the securities of the companies covered by this report.
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DISCLOSURES:

This report has been commissioned by Force Protection, Inc. (the Company) as part of an on-going research and awareness program contracted
between Catalyst Financial Resources LLC (CFR), and the Company. CFR has been paid or promised payment for the production and editorial
content of this report. The Company is paying CFR $6,000 per month for 12 months for services rendered. However, the opinions, forecasts and
price targets are based on our examination of company fundamentals, conversations with management, independent analysis of markets, economic
conditions, and other publicly available information.

This report has been written in accordance with current SEC regulations and the Standards of Practice developed by the Association of Investment
Management & Research (AIMR). Our research has been conducted by employing analytical practices generally accepted as standard within the
analytical industry. Our conclusions are, by the very nature of forecasting, speculative, but are also reasonable, supportable and consistent.

Key to disclosures:

(1) Catalyst Financial Resources LLC (CFR) does not make marketsin any securities and has not managed or co-managed a public offering of
securities for the subject company within the past 12 months.

(2) A CFR é&ffiliate, The Robins Group, received compensation for investment banking services from the Subject Company within the past 12
months.

(3) CFR expectsto receive or intends to seek compensation for investment banking services from the Subject Company within the next 3
months.

(4) Theresearch analyst or amember of the research analyst’s household has a financial interest in the securities of the Subject Company in
the form of a (@) long position (b) short position () right (d) warrant (e) future or (f) call option in such securities.

(5) CFR and/or its officers or affiliates may either hold a position in this company’ s share or own options, rights or warants to purchase any of
the securities of the subject company.

(6) Theresearch analyst principally responsible for preparing this research report received compensation based upon various factors, including
CFR total revenue, a portion of which was generated by CFR'’ s investment banking services.

(7) Theresearch analyst or amember of the analyst’ s household serves as an officer, director, or advisory board member of the subject
company;

(8) Anéffiliate of CFR may have a different view from the views expressed herein.

(9) CFR and/or its affiliates beneficially own 1% or more of the subject company.

(10) The Subject Company isaclient of CFR or one of its affiliates.

(11) CFRisaclient of the Subject Company or one of its affiliates.

The analyst herby certifies that the research conclusions and recommendation contained herein accurately reflects his’her personal views about the
industry, company and shares and also hereby certifies that no part of his/her research compensation was or will be directly or indirectly related to the
earnings estimates, target price or recommendation about the security.

The research provided herein should not be considered a complete analysis of every material fact regarding the companies, industries or securities
named above. The opinions expressed herein reflect the analysis and judgment of the author on the date of publication and are subject to change
without notice. Facts have been obtained from sources considered reliable but should not be construed as complete and are not guaranteed to be
acaurate. Catalyst Financial Research LLC; its members; employees and their families may have positions in the securities covered within the
research material above and may make purchases or sales while thisreport isin circulation. Additional information on the subject companiesis
available upon request.

EQuITY RECOMMENDATION SYSTEM:

Buy Immediate purchase is recommended. The security expected to outperform the market over the next 12 to 18 months.

Accumulate Purchase of the stock is recommended for above average appreciation over the next 12 to 18 months, but the buyer may have an
opportunity to acquire the stock within a 10% trading range.

Hold Holding the stock is recommended because the share price has moved above the specific “Buy” range and, therefore, appreciation
potential islessthan or equal to the market.

Sl The stock has reached the target price objective and/or conditions have changed sufficiently to ater the outlook for the stock.

EQuUITY RISK SYSTEM:

High The security is more volatile than the market and/or the company is more leveraged than its peer group.

M oder ate The security has about the same volatility as the market and/or the company carries alevel of leveragein line with its peer group.

Low The security is less volatile than the market and/or the company is less leveraged than its peer group.

DISTRIBUTION OF RECOMMENDATIONS
At thistime, there are an insufficient number of companies under coverage to generate usable distribution information or draw any conclusions
regarding bias about the research methodology. Prospective companies are screened and evaluated by sales personnel and research analysts with the
investment thesis and overall research recommendation devel oped before the commission is established.

This report was prepared from data and information believed reliable but not guaranteed by us as to its accuracy and does not purport to be complete. It is not to be considered as an offer to sell or a solicitation of an
offer to buy the securities of the companies covered by this report. Opinions expressed are subject to change without notice. Catalyst Financial Research LLC, its affiliates and other associates may have positions and
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